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token payments. Latvia also paid a small sum, not in silver. Of all
the debtors, Finland alone paid in full (in silver), France and the
remainder defaulting entirely. The French Government, in making
known their intention to defer payment of the June instalment,
declared, however, that c there was no thought of the unilateral
breaking of engagements freely assumed5.
In October 1933 Sir Frederick Leith-Ross went with other experts
to Washington to discuss the War Debt problem once again, but al-
though the conversations were prolonged for more than a month no
agreement was reached. The reason for this failure was not merely
the obstinacy of either party in maintaining a thesis incompatible
with the principles adopted by the other party. The United States
Government rightly pointed out that it was foolish to try and assess
economic possibilities on the evidence of prevailing conditions, which
no one expected to endure. Moreover, the uncertainty regarding the
future of the currency ratios hampered the achievement of a definitive
settlement; for, whereas the United States Government naturally
intended the debt to be fixed in dollars, the value of the dollar might
later vary widely in terms of sterling or of goH, and this would
clearly alter the burden falling on the debtors. The question of
currency stabilization was brought into the Washington discussions
at one stage; but neither Great Britain nor the United States was
really prepared at that period to commit itself to such a course.
When it became plain at last that the negotiations must prove
abortive, the mission returned home and the British Ambassador at
Washington addressed to the Secretary of State a note,1 offering on
behalf of His Majesty's Government a further token payment in
place of the instalment due on the 15th December. As the President
no longer had power to accept silver at 50 cents an ounce, they pro-
posed to make a payment of $7,500,000 in United States currency.
The American Government replied that they
shared the disappointment of His Britannic Majesty's Government
that the recent conversations did not result in a concurrence of views
and thus made an adjournment advisable pending a further clarification
of the several factors, including the present unsettled economic and
financial situations.
Officially, they simply took note of the British Government's inten-
tion to pay $7,500,000, but in a statement issued by the President on
the following day (the 7th November) he again expressed his opinion
that Great Britain should not be regarded as in default. The con-
versations just concluded, he observed, had in no sense prejudiced
1 These documents were issued as a White Paper, Cmd. 4448 of 1933.

